| FGAL UPDATE

27 January 2023

\/ w\\ \\\\\\\\\\\\\

4 B

Conditions for Establishment of Banks’
Branches Abroad Introduced

« Banks to obtain BoT approval
« Conditions for such approval stipulated

The Governor of Bank of Tanzania (BoT) published the Banking and
Financial Institutions (Licensing) (Amendment) Regulations, 2023 (the
2023 Requlations), which amend the Banking and Financial Institutions
(Licensing) Regulations, 2014 (the 2014 Regulations). The 2023
Regulations were published to give more details on regulation 40 of the
2014 Requlations concerning establishment of foreign banks’ branches
or subsidiaries.

The 2014 Regulations allowed banks and financial institutions (banks)
with a core capital of not less than 150 Billion to establish branches or
subsidiaries abroad after being authorized by BoT. For the purpose of
granting approval, the 2023 Requlations, unlike the 2014 Requlations,
have provided criteria to be considered by BoT prior to issuing such
approval.

Further to the above, the criteria to be considered are whether:

- a bank meets minimum capital and liquidity requirements on solo and
consolidated basis;

- a bank has a satisfactory performance record;

- a bank is able to inject additional capital as and when required; and

- a bank has the ability to manage risks arising from the established
branch or subsidiary.

With these amendments, clarity and certainty for establishment of
foreign banks’ branches or subsidiaries has been further achieved.

To read the Banking and Financial Institutions (Licensing) Regulations
2014, click here

To read the Banking and Financial Institutions (Licensing) (Amendment)
Regulations, 2023, click here

For further information on
legal updates please contact:

E: info@fbattorneys.co.tz

About FB Attorneys
FB Attorneys is an all service law firm
based out of Dar es Salaam, Tanzania.

We cover all aspects of the law

and specialise in all corporate and
commercial matters including Mining,
0il & Gas, Tax, Litigation, Competition,
Banking & Intellectual Property law.

FB Attorneys has been ranked as a

tier 1 law firm by the IFLR 1000 in the
Energy & Infrastructure and Financial &
Corporate sectors, tier 1 by Legal 500
and band 1 by Chambers and Partners
General Business Law.

FB Attorneys

8th Floor, Amani Place, Ohio Street
P. 0. Box 19813

Dar es Salaam, Tanzania

T: +255 22 2135994/5

E: info@fbattorneys.co.tz

W: www.fbattorneys.co.tz

Disclaimer

Information found in this legal update and

any attachments are confidential and may

be privileged or otherwise protected from
disclosure, and intended solely for the use of
the individual or entity to whom it is addressed
to. If you are not the intended recipient, please
notify the sender immediately and delete

this message and any attachment from your
system. Any views or opinions expressed in
the message or its attachments are not
necessarily those of FB ATTORNEYS.

© FB Attorneys 2022. All rights reserved.

TOP RANKED IFLR
< Chambers §  10CC
® GLOBAL _#  1op 1eR

5 2020 \= FIRM

FB Attorneys

movonensceor | ECAF

AFCE - Ao
* A



https://fbattorneys.co.tz/wp-content/uploads/2023/01/GN-NO.297-THE-BANKING-AND-FINANCIAL-INSTITUTIONS-LICENSING-REGULATIONS...-1.pdf
https://fbattorneys.co.tz/wp-content/uploads/2023/01/The-Banking-and-Financial-Institutions-Licensing-Amendment-Regulations-2023-1.pdf

